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INDIAN RAILWAYS POSITIONED FOR SUSTAINED GROWTH AMID
GOVERNMENT INFRASTRUCTURE EXPANSION

Indian Railways (IR) is a critical part of India's infrastructure, connecting the country and
supporting economic growth through extensive passenger and freight services. India has over
68,000 kilometers (km) of rail routes, making it the fourth largest in the world after the US,
China, and Russia. The sector is currently undergoing a major modernization drive, including
extensive electrification, station redevelopment, and the introduction of high-speed and semi-
high-speed trains like the Vande Bharat. The ‘Make in India’ initiative is also boosting the
domestic manufacturing of railway components, leading to exports and job creation. Indian
Railways provides a cost-effective and reliable mode of transporting goods, especially bulk
commodities like coal, steel, and agricultural produce. This strengthens supply chains, boosts
market connectivity, and reduces logistical bottlenecks for industries. Over the years, the
government has strategically increased the funds for the railway sector to improve the
infrastructure and streamline the overall rail operations. 



By the end of FY25, Indian Railways recorded total revenue of $31.57 billion (approximately
Rs 2.70 lakh crore). This was a record-breaking financial performance for Indian Railways,
driven by increased earnings from both freight and passenger services. During FY25, the total
passenger revenue stood at $11.10 billion (Rs 94,927 crore) as compared to $8.77 billion (Rs
70,693 crore) achieved during the same period last year. Also, the total freight revenue stood
at $20.50 billion (Rs 1.75 lakh crore) in FY25, as compared to $19.37 billion (Rs 1.68 lakh
crore) achieved during the same period last year.  

Cost-cutting measures in railways include manpower management and electrification of
tracks, which has led to huge savings as running trains with diesel locomotives is more
expensive. The operational efficiency of IR has been improved with the speed potential of 110
kilometers per hour (kmph) for trains extended across 80,000 kilometer (km) at present, which
was only about 31,000 km in 2014. In addition, upgradation and improvement of about
23,000 km track has been done from 2014-15 to 2024-25 for a speed potential of 130
kmph. With more people travelling by reserved class and a growth in freight traffic, Indian
Railways recorded increased earnings during FY25.  

STRONG REVENUE GROWTH DRIVEN BY FREIGHT AND PASSENGER
SEGMENTS
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