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IMPACT OF GENERAL
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2024 ON THE STOCK
MARKET!
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The general election results often act as a significant catalyst for
the stock market, influencing investor sentiment and market
trends. With the upcoming 2024 general election results, Indian
investors are keenly observing the potential impact on stock
market performance. Historically, election results have had a
pronounced effect on the market. Let's delve into the past five
general elections to understand the trends and what might be
expected on June 4th, 2024.
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HISTORICAL ANALYSIS OF ELECTION

RESULTS ON STOCK MARKET

1. 2019 GENERAL ELECTION RESULTS

MARKET REACTION:
The stock market reacted positively, with the Sensex and

Nifty indices surging by over 2% on the results day. The
decisive mandate was seen as a vote for economic

Outcome:

reforms and stability.

DATE: Narendra Modi’s BJP
secured a decisive victory.




2. 2014 GENERAL ELECTION RESULTS

MARKET REACTION:

The markets celebrated with a substantial rally. The
Sensex soared by nearly 4%, and the Nifty jumped over
5%. Investors anticipated strong economic policies and

reforms.

Outcome:

DATE:

BJP’s historic win with
Narendra Modi becoming
Prime Minister




3. 2009 GENERAL ELECTION RESULTS

MARKET REACTION:
Markets were euphoric with a record single-day gain.

The Sensex surged over 17%, and trading was halted

twice due to hitting upper circuit limits. The result was
seen as a mandate for stability and continuation of

Outcome:

economic policies.

DATE: UPA led by Congress won a
significant victory.




4. 2004 GENERAL ELECTION RESULTS

MARKET REACTION:

he markets reacted negatively, with the Sensex plunging
by nearly 11% over the subsequent days. The
unexpected defeat of the incumbent NDA led to concerns

about policy uncertainty.

Outcome:

DATE:

Unexpected victory for the
Congress-led UPA.




5. 1999 GENERAL ELECTION RESULTS

MARKET REACTION:
The market responded positively, with the Sensex rising

by around 4%. Investors were relieved by the stability

and continuity in governance.

Outcome:

DATE: BJP-led NDA won a clear
mandate.
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Factors Influencing
Market Reaction

POLICY CONTINUITY:

Markets tend to favor continuity and
stability. A decisive mandate usually
results in positive market movements,
reflecting investor confidence in sustained
economic policies.
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>»> Economic Reforms:

Parties with a clear agenda for
economic reforms and growth-
oriented policies are positively
received by the market.
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GLOBAL ECONOMIC CONDITIONS:

The broader global economic
environment can amplify or mitigate
the impact of election results.




»> Investor Sentiment;

Pre-election uncertainty often
leads to cautious trading, but a
clear election result can trigger
strong market reactions.
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EXPECTED IMPACT OF
THE 2024 GENERAL
ELECTION RESULTS

Based on historical patterns, several
scenarios could play out:




1. Decisive Mandate for Incumbent Party (BJP):

2. Victory for the Opposition (Congress or Coalition):

3. Hung Parliament:




Strategic Advice for Indian Investors

DIVERSIFICATION:

Maintain a well-diversified
portfolio to mitigate risks
associated with political
uncertainty.

)

STAY INFORMED:

Keep abreast of political
developments and understand
potential policy implications
of different election outcomes.

LONG-TERM PERSPECTIVLE

Focus on long-term investment
goals rather than short-term
market fluctuations. Historically,
markets have rebounded from
political shocks over time.



Conclusion

In conclusion, while the 2024 general election results on June 4th
will undoubtedly impact the Indian stock market, a strategic and
informed approach can help investors navigate the potential
volatility. Understanding historical trends and preparing for
different outcomes can enable investors to make sound investment

decisions during this crucial period.
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