INDIAN TEXTILE
INDUSTRY ANALYSIS
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Indian textile industry is one of the leading segments of the Indian economy,
accounting for more than 2% of the total gross domestic product (GDP) and more
than 12% of the manufacturing sector GDP. India is the world’s second largest
textiles manufacturer, right after China. It is also the second largest employer in the
country, only after agriculture - employing 4.5 crore people directly and about 6
crore people indirectly through allied activities. The fundamental strength of the
textile sector in India is its strong production base of a wide range of fibre/yarns
from natural fibres like cotton, jute, silk and wool, to synthetic/man-made fibres like
polyester, viscose, nylon and acrylic. To increase the share of Indian textile
products globally, the government has approved Production Linked Incentive (PLI)
Scheme for Textiles and Pradhan Mantri Mega Integrated Textile Region and
Apparel Parks (PM-MITRA) Scheme for setting up 7 Mega Textiles Parks over a
period of 3 years. The PLI scheme for textiles will promote production of high value
Man Made Fibre (MMF), Garments &Apparel and Technical Textiles in the country.
The PM-MITRA scheme aims to develop integrated large scale and modern
industrial infrastructure facility for entire value-chain of the textile sector and will
enhance the production and competitiveness of the textiles sector.

EXPORTS

India is the fifth largest exporter of textiles and apparel products in the world with a
massive raw material and manufacturing base. It exports a wide range of textiles,
including cotton, yarn, fabrics, and garments to various countries. The export
revenue earned from these products contributes to the country's foreign exchange
reserves. During 2022-23, the share of textile and apparel in India’s total exports
was 8% while India’s share of the global trade in textiles and apparel stood at 5%.

The country’s export of textiles and allied products decreased by 17.36% to $34,995
million in FY23 as compared to $42,347 million in previous fiscal year. This downturn
comes after a promising 25% growth in FY22 and has been attributed to increased
costs of raw materials and energy inflation, along with subdued demand in key
export markets. In terms of product categories, the export of cotton textiles
decreased by 35% to $11,083 million in FY23 as against $17,166 million in FY22.
Export of ready-made garments stood at $16,192 million in FY23 as against $16,015
million in FY22, showing a marginal growth of 1.10%. Man-made textiles exports
stood at $5,411 million in FY23 as against $6,294 million in FY22, which showed a
fall of 14%.
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India’s textiles & apparel export
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COUNTRY-WISE EXPORTS SHARE (2022-23)

India’s textile and apparel products, including handlooms and handicrafts, are
exported to more than 100 countries across the globe. India’s key export
destinations for textiles and apparel products include countries namely the USA,
Bangladesh, UK, UAE, Germany, and among others. The USA is the largest
importer among all, importing about one-fourth of the total exports from India.

During 2022-23, the USA was the top export destination for the textile and apparel
sector, accounting for a 29% share of overall exports which has grown from a 24%
share witnessed in 2019-20. India and UAE signed a Free Trade Agreement (FTA)
that went into effect on May 1, 2022, and the country was also in the process of
negotiating FTAs with the EU, Australia, UK, Canada, Israel, and other
countries/regions which is likely to boost exports of Indian textile and apparels in
future by providing a competitive edge over other exporting countries.
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IMPORTS

India, which has traditionally been an exporter of garments and textiles has seen an
increase in imports of textiles. Bulk of import takes place for re-export or for industry
requirement of raw material. The imports of textiles and its allied products increased
by 29.27% to $9,902 million in FY23 as compared to $7,660 million in previous
. fiscal year. The growth in imports was driven not just by massive purchases of
inputs — including raw cotton, fabrics and man-made textiles — but also by those
of finished products. More than 40% of the garment imports were from Bangladesh,
where several Indian firms have set up units over the past 15 years to take
advantage of its duty-free access to large markets, such as the US and the EU.
Another 20% came from China.
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FDIIN THE SECTOR

India’s consolidated foreign direct investment (FDI) policy circular 2020 provides
100% FDI in single-brand product retail trading and up to 51% FDI in multi-brand
retail trading, subject to certain conditions. This continues to attract leading
international retailers to source their garment and home textiles requirements from
India and drives interest from new export destinations. The FDI equity inflow in the
textiles sector, including dyed and printed textiles, stood at $25.77 million in Q2
(July-September) of FY24, as against $151.94 million in Q1FY24, showing a fall of
83%.
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GOVERNMENT INITIATIVES/ RECENT DEVELOPMENTS:

e Govt approves 18 R&D projects across different
areas of Technical Textiles:

The government has approved 18 R&D projects worth Rs 46.74 crore across
key strategic areas of Geotech, Protech, Indutech, Sustainable Textiles,
Sportech, Smart E-Textiles, Meditech segments. Among these 18 R&D
projects, 14 are high value Projects, 3 are Prototype Grant projects and 1 is
Ideation Grant project. The projects cover different application areas of
technical textiles including 1 Projects from Geotech, 2 of Protech, 2 Indutech,
2 Sportech, 5 Sustainable Textiles, 3 Meditech, 3 Smart & E Textiles and 1
Geotextiles were approved. The approved projects were led by institutes and
research bodies including BTRA, ATIRA, IIT Delhi, IT Jammu, NIT
Jalandhar, IIT Kharagpur, CSIR New Delhi, IIT Madras, among others.
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e Govt approves Startup Guidelines dedicated to
Technical Textiles

The government has approved the Startup Guidelines for Technical Textiles - Grant
for Research and Entrepreneurship across Aspiring Innovators in Technical Textiles
(GREAT) providing grant-in-aid upto Rs 50 lakh for upto a period of 18 months.
With a strong emphasis on developing the Startup Ecosystem in Technical Textiles,
the guidelines focus on supporting individuals and companies to translate prototype
to technologies & products including commercialization. The GREAT Guidelines
provides thrust in Technical Textiles’ application areas including Agro-textiles,
Building-textiles, Geo-textiles, Home-textiles, Medical-textiles, Mobile-textiles,
Packaging- textiles, Protective-textiles, Sports-textiles; Development of High-
performance fibres and composites; Sustainable and Recyclable Textile materials;
Smart Textiles using Artificial Intelligence, Internet of Things, 3D/4D Printing, and
Rapid Prototyping; and Development of indigenous
Machinery/Equipment/Instruments, among others. To incentivize the incubators,
government to additionally provide 10% of total grant-in-aid to incubators. To
strengthen authenticity and commitment towards the project, a minimum investment
of 10% of the funding from the incubatee in two equal installments is mandated.
The Startup Guidelines (GREAT) to provide much needed impetus for the
development of technical textiles startup ecosystem in India, especially in niche
sub-segments such as Bio-degradable and Sustainable textiles, High-performance
& Specialty fibres, Smart textiles, among others.

e Govt gives nod to 26 engineering institutions for
introduction of Technical Textiles:

The government has given nod to 26 institutes for upgrading their laboratory
infrastructure and training of trainers in the application areas of technical textiles. It
has approved the applications of 26 institutions for development and introduction of
technical textile courses/ papers in the key departments/specializations as well as
introducing new degree programme in technical textiles. Total value of Rs 151.02
crore was approved wherein 15 applications valuing Rs 105.55 crore are from
Public Institutes and 11 applications valuing Rs 45.47 crore are from Private
Institutes. Some of the premier institutes to be funded under the scheme include IIT
Delhi, NIT Jalandhar, NIT Durgapur, NIT Karnataka, NIFT Mumbai, ICT Mumbai,
Anna University, PSG College of Technology, Amity University, among others.
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e Govt signs MoU to set up PM MITRA Park in Dhar:

The government has signed a memorandum of understanding (MoU) with
Government of Madhya Pradesh to set up the Pradhan Mantri Mega Integrated
Textile Region and Apparel (PM MITRA) Park in village Bhensola, Badnawar Tehsil,
Dhar district of Madhya Pradesh. This mega park is being set up on 1,563 acres of

land in Bhensola village of Dhar district. The entire land parcel is under the
possession of MPIDC. This site is located at a distance of 110 kms from Indore and
85 kms from Pithampur Industrial cluster. The PM MITRA park will create direct
employment for 50000 people and indirect employment for 1.5 lakh people which
will directly benefit the entire Malwa region, especially the Dhar, Jhabua and Ratlam
districts. This will be a golden employment opportunity for the tribal youth and
females of this region. Moreover, it will increase the competitiveness of the Indian
textile sector and attract the leading investors from across the world. PM MITRA
Park Bhensola, MP has already attracted more than Rs. 6000 Crore of intentions to
invest from prominent textiles and garment groups across India.

e Govt approves 64 applications under Production
Linked Incentive scheme for Textiles:

The government has approved the Production Linked Incentive (PLI) Scheme for
Textiles on September 8, 2021 with an approved outlay of Rs 10,683 crore over a
five year period to promote production of MMF Apparel, MMF Fabrics and Products
of Technical Textiles in the country to enable textiles sector to achieve size and
scale and to become competitive. Financial Year 2022-23 and 2023-24 are
gestation periods under the PLI scheme for Textiles. Performance years
commences from financial year 2024-25 to 2028-29. The government has approved
64 applications out of 67 applications received. In the approved 64 applications, the
proposed total investment is Rs 19,798 crore and projected turnover of Rs 1,93,926
crore with a proposed employment of 2,45,362. A total of 12 companies have
proposed to set-up projects under the said Scheme in Madhya Pradesh, 7
companies in Uttar Pradesh and 4 companies in Rajasthan. There is no proposed
project to be set-up in Odisha.
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e Govt launches Website of ‘Kasturi Cotton Bharat’:

The government has launched website of Kasturi Cotton Bharat. This website
provides a digital platform for necessary information and updates on this initiative
and highlights the registration process for ginners to produce Kasturi Cotton Bharat
Brand and its processes that make the branded Indian cotton unique. The Kasturi
Cotton Bharat is a joint initiative by the Ministry of Textiles, the Cotton Corporation
of India, Trade Bodies & Industry to work on the principle of self-regulation by
owning complete responsibility of Branding, Traceability and Certification of Indian
Cotton to enhance its’ competitiveness in the global market and create a
sustainable ecosystem for all stakeholders involved. All the ginners in the country
have been empowered to produce Kasturi Cotton Bharat brand as per stipulated
protocol. Besides this, to provide complete traceability of Kasturi Cotton Bharat
across the supply chain, QR based certification technology will be used at each
stage of the processing and a blockchain based software platform will provide end
to end traceability and transaction certificate.

e Govt develops E-Commerce portal for handicrafts
and handloom sector

To provide products from more than 35 Lakh Handloom weavers & 27 Lakh
Handicraft artisans directly to the consumers while eliminating the middlemen, the
government has developed an E-Commerce portal in Gujarat for handicrafts and
handloom sector. With the help of this virtual Indian store, the artisans will get
remunerated fairly with no middlemen to manipulate prices and city dwelling urban
Indians will get access to 100% authentic & best handcrafts products emerging
straight from the heart of India. India handmade portal offers a wide range of
products, including clothing, home decor, jewellery, accessories, and more. All their
products are handmade by skilled artisans, and they pride themselves on offering
unique and authentic pieces that showcase India's diverse cultural heritage. Many
of the products sold on the portal are made using eco-friendly and sustainable
materials, making them a great choice for those who are conscious about their
impact on the environment. Overall, it is a one-stop-shop for all things handmade in
India and a great way to discover and support Indian artisans and their crafts. The
portal will also provide an opportunity to total 62 Lakh weavers and artisans
become future e-entrepreneurs. India is well-known for its rich cultural heritage and
traditional crafts, which include handloom and handicraft products.
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OUTLOOK

Indian textile sector is poised for significant growth in the
coming years, driven by a number of factors, including the
rising demand for industrial and technical textiles, the
growing middle class, and the increasing popularity of
Indian fashion brands. With a view to boost technical
textiles sector in the country, the government has set up the
National Technical Textiles Mission (NTTM) for a period of 4
years (2020-21 to 2023-24) with an outlay of Rs 1,480
crore. The mission aims at achieving an average growth
rate of 15-20% per annum taking the level of domestic
market size to $40-50 Billion by the year 2024. The Indian
textile and apparel sector is predicted to reach $190 billion
by 2025-26 and will grow at 10% CAGR from 2019-20. The
rapid digitisation of consumers and brands is attributed to
being the driver of this growth. The government is looking at
India’s potential to become the world’s largest textile hub by
developing indigenous technology and textile machines for
the Indian textile Industry, reducing dependency on imports
and at the free trade agreements to enhance the presence
of India’s textile sector globally.
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